RAILROAD COMMISSION OF TEXAS
HEARINGS DIVISION

OIL AND GAs DockeT No. 08-0309134

THE APPLICATION OF CITATION OIL & GAS CORP. FOR AN EXCEPTION TO STATEWIDE RULE 32
FOR VARIOUS TANK BATTERIES, SATELLITES, AND/OR LEASES, HOWARD GLASSCOCK
(CONSOLIDATED), HOWARD GLASscock (WoLFCAMP 7400), DEADWOOD (FUSSELMAN) AND
JAILHOUSE (FUSSELMAN) FIELDS HOWARD COUNTY, TEXAS

FINAL ORDER

The Commission finds that after statutory notice in the above-numbered docket
heard on April 20, 2018, the presiding Technical Examiner and Administrative Law Judge
(collectively, “Examiners”) have made and filed a report and recommendation containing
findings of fact and conclusions of law, for which service was not required; that the
proposed application is in compliance with all statutory requirements; and that this
proceeding was duly submitted to the Railroad Commission of Texas at conference held
in its offices in Austin, Texas.

The Commission, after review and due consideration of the Examiners report and
recommendation, the findings of fact and conclusions of law contained therein, hereby
adopts as its own the findings of fact and conclusions of law contained therein and
incorporates said findings of fact and conclusions of law as if fully set out and separately
stated herein.

Therefore, it is ORDERED by the Railroad Commission of Texas that Citation Oil
& Gas Corp. (Operator No. 154235) is hereby granted an exception to Statewide Rule 32
to flare/vent a maximum of 2,562 Mcf of casinghead gas per day from the following
facilities/tank batteries/flare points, and any commingled production associated with any
of the properties or tank batteries in the Howard Glasscock (Consolidated) and Howard
Glasscock (Wolfcamp 7400) Fields, effective February 1, 2018 to February 1, 2020.
Venting is authorized for sweet production at the Chalk Sec. 95, Doris Cole, Kelly Roberts,
Owen Chalk, and Sarah Hyman facilities, while flaring is authorized at the other individual
tank batteries, facilities, and/or a common flare point.

1) Doris Cole Well No. 14D/Plant (APl No. 227-37544), processing and
injection facility.

2) Doris Cole (Lease ID No. 32118).

3) Chalk South (Commingling Permit No. 2757).

4) Chalk North (Commingling Permit No. 6627).

5) Chalk G (Commingling Permit No. 5387).

6) Kelly Roberts (Commingling Permit No. 7982).

7) Reed (Commingling Permit No. 6545).

8) Owen Chalk (Lease ID Nos. 21650, 30837, 22542, 153661).

9) Chalk Sec. 95 (Lease ID No. 30848).

10) Sarah Hyman (Lease ID No. 22138).
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11) Settles West (Commingling Permit No. 2766).
12)  Settles Central (Commingling Permit No. 5316).
13) Settles North (Commingling Permit 6829).

It is further ORDERED that Citation Oil & Gas Corp. is hereby granted an exception
to Statewide Rule 32 for the Gilbreath/Overton Battery/Lease (Commingling Permit No.
6944), Deadwood (Fusselman) and Jailhouse (Fusselman) Fields in Howard and
Glasscock Counties, to flare a maximum of 2,562 Mcf of casinghead gas per day, effective
February 1, 2018 to February 1, 2020.

The authority is granted, provided all production is reported on the appropriate
Commission forms. The operator shall file the Statewide Rule 32 Exception Data Sheet
and, shall file at the same time, the appropriate Commission required administrative
Statewide Rule 32 Exception gas flaring fee for each flare/vent point.

Pursuant to 82001.144(a)(4)(A), of the Texas Government Code, and by
agreement of the Parties in writing or on the record, the parties have waived right to
file a Motion for Rehearing and this Final Order is final and effective on the date the
Master Order relating to the Final Order is signed.

Done this 215t day of August 2018.

RAILROAD COMMISSION OF TEXAS

(Order approved and signatures affixed
by Hearings Divisions’ Unprotested
Master Order dated August 21 , 2018)



