RAILROAD COMMISSION OF TEXAS
OFFICE OF GENERAL COUNSEL
HEARINGS SECTION

OIL AND GASDOCKET IN THE PANHANDLE, WEST FIELD
NO. 10-0234762 MOORE COUNTY, TEXAS
FINAL ORDER

APPROVING THE APPLICATION OF QUESTA ENERGY CORPORATION
TO RECALCULATE THE ALLOWABLE FOR THE PAN ROYALTY LEASE
WELL NO. 1109, IN THE PANHANDLE, WEST FIELD
MOORE COUNTY, TEXAS

The Commisson finds that after statutory notice in the above-numbered docket heard on
December 3, 2003, the presiding examiner hasmade and filed areport and proposal for decision containing
findings of fact and conclusions of law, for which was served on al parties of record; that the proposed
goplication isin compliance with al statutory requirements, and that this proceeding was duly submitted to
the Railroad Commission of Texas at conference held inits officesin Augtin, Texas.

The Commission, after review and due consideration of the examiner's report and proposa for
decison, thefindings of fact and conclusions of law contained therein, and any exceptions and repliesfiled
thereto, hereby adopts as its own the findings of fact and conclusons of law contained therein, and
incorporates said findings of fact and conclusons of law asif fully set out and separately stated herein.

Therefore, itisordered by the Railroad Commission of Texasthat the application of QuestaEnergy
Corporationto recalculate the dlowablefor its Pan Royaty Lease (193436) in the Panhandle, West Field,
Moore County, Texas, be and it is hereby approved. Effective the date of this order 5579 MCF of gas
is hereby assigned to the subject well subject to general Commission balancing rulesin effect as of the date
of reassgnment.

Done day of , 2004.

RAILROAD COMMISSION OF TEXAS

(Order approved and signatures affixed by OGC
Unprotested Master Order dated ,
2004)




