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Railroad Commission of Texas

Important Notice

The Regulations for Compressed Natural Gas (CNG) apply to the design, and installation of CNG engine fuel system on vehicles

of all types; CNG systems used for compression, storage, sale, transportation, delivery, or distribution of CNG for any purpose;

and all CNG mobile fuel systems. The regulations do not apply to 1) the production, transportation, storage, sale, or distribution of
natural gas that is subject to the safety regulations promulgated under Subtitle A or B, Title 3, Texas Utilities Code; 2) pipelines,
fixtures, equipment, or facilities to the extend that they are subject to the safety regulations promulgated and enforced by the Railroad
Commission of Texas (Commission) pursuant to Natural Resources Code, Chapter 117, or Subchapter E, Chapter 121, Texas Utilities
Code; or 3) the design and installation of any CNG system in ships, barges, sailboats, or other types of watercraft. Such installation is
subject to the American Board and Yacht Council (ABYC) and any other applicable standards.

The Regulations for Liquefied Natural Gas (LNG) apply to the design, installation, and operation of LNG dispensing systems, the
design and installation of LNG engine fuel systems on vehicles of all types and their associated fueling facilities, and the construction
and operation of equipment for the storage, handling, and transportation of LNG. The regulations do not apply to locomotives, railcar
tenders, marine terminals, or to the transportation, loading, or unloading of LNG on ships, barges, or other types of watercraft, or to
any fuel cell approved by the Federal Aviation Administration and intended to be used solely as a fuel cell for aircraft, including hot
air balloons, or to an installation or connection that is part of a distribution or pipeline system that is covered by Title 49, Code of
Federal Regulations, Part 192. From the point at which LNG in a system has been vaporized and converted to compressed natural gas
(CNGQ), the equipment and components must comply with the Commission’s Regulations for Compressed Natural Gas.

The rules in this publication are not consecutively numbered to allow for future expansion, so there may be a break in the numbering.

Revisions to the CNG and LNG regulations will occur after the date of this publication. It is your responsibility to comply with the
CNG or LNG regulations in effect at the time the CNG or LNG activities are conducted or performed. The Railroad Commission’s
current CNG and LNG regulations can be viewed online at www.rrc.state.tx.us. Roll your cursor over “Compliance & Enforcement”
and click on “Rules”; select “Current Rules” and scroll down to “Chapter 13, Regulations for Compressed Natural Gas” or “Chapter
14, Regulations for Liquefied Natural Gas.”

The majority of the CNG forms listed in §13.4 and the LNG forms listed in §14.2010 are also available for viewing and printing
online at www.rrc.state.tx.us. Roll your cursor over “Forms, Maps & Publications” and click on “Forms”; select “Propane, Liquefied

Gas, Compressed Gas Forms™ and choose the forms you want to view or print. If you are unable to view and print the form online,
please contact the Licensing Section at (512) 463-7110 and the requested forms will be faxed or mailed to you.

Users are responsible for checking the accuracy, completeness, currency, and/or suitability of all information. The Railroad
Commission of Texas makes no representation, guarantee, or warranty as to the accuracy, completeness, currency, or suitability of this
information, which is provided strictly “AS IS.” The Railroad Commission of Texas specifically disclaims any and all warranties,
representations or endorsements, express or implied, with regard to this information, including, but not limited to, the warranties of
merchantability fitness for a particular purpose, on noninfringment of privately owned rights.

To order additional copies of the CNG and LNG regulations, please contact the Railroad Commission’s Publications Section at
(512) 463-6462. Checks, money orders and MasterCard or Visa credit cards are accepted. To download or print additional copies,
go to www.rrc.state.tx.us. Roll your cursor over “Forms, Maps & More,” click on “Publications,” and select “CNG/LNG Safety
Rulebooks.”
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§14.2428 Inspection and Testing Of PIPING.........ccvueueueuiuirirririeieiecir ettt ettt be e es 145
§14.2431 WElded PIPe TESLS ....veveveiiririiieierceciisiistete ettt ettt ssse st e bbb es st b ebebetesese st esebesesesesssssesesesesesesesesesasasnsnsns 145
§14.2434 Purging Of PIPING SYSLEIMS . ....c.cueuiueueiiriiiiriririricctiti ettt ettt bbbttt ettt enes 146
§14.2437 Pressure and Relief VaIves in PIPING .........ccccvivirieieieieiiiiieeesiiisete ettt sssssss e sesesas s s s sesssnsnses 146
§14.2440 COITOSION COMLIOL.......tevitiiieiieieteteiee ettt ettt ettt ettt be b e sttt s et et esen e sessesesesenenenes 146
SUBCHAPTER F - INSTRUMENTATION AND ELECTRICAL SERVICES

§14.2501 Liquid LeVel GAUZING ....c.cucuieieiiiieietetitititsisiris ettt ettt stttk b ettt bbbttt enes 147
§14.2504 PIESSUIE GAUZES ...euveveveveririerisiesesiietestesestssesestesesessesessesessesesessesessesessssesessesessssesessesessssesesesessesesssesensesessssesessns 147
§14.2507 VACUUM GAULES......c.crvrvvevevieiiieieteteeetrtrtete ettt seseses et be bttt sttt sttt se s b bttt et et bes et st saesenesencaeaes 147
§14.2510 EMErgency FailSafl.........ccovoiviiieieriiiiieie ettt ettt sttt et s st b st sesesn s 147
§14.2513 Electrical EQUIPIMENL . .......cooiiiiieieieiiiiiirieie ettt ettt ettt sttt b s e s e s sesesaneneaes 147
§14.2516 Electrical Grounding and BONAING ............cccciiririeiereieeiiisieeesiiie ettt se s esssssss bbbt ese s s s s sasasnses 149
SUBCHAPTER G - ENGINE FUEL SYSTEMS

G1A.26001 APPHCADIIILY ...ttt b ettt s a s n st eeeen 149
§14.2604 System Component QUAITICATION.......c.c.oviuriririiiiiiiieieieieietete ettt enes 149
§14.2607 Vehicle FUCT CONTAINELS ........cooveuiieriiereeieeeteeeeeeeteteete et et ee ettt tesseseasesese s eteasesesesseseeseteesesesensesenseserennas 150
§14.2610 Installation of Vehicle FUel CONtAINETS...........coovvirirueueueiiirieieieecre ettt es 151
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§14.2613 Engine Fuel Delivery EQUIPIMENT .........c.ccviiiuiuiiiiririeieecisreie ettt ns 152
§14.2616 Installation of Venting Systems and MoONitOring SENSOTS .........cceeriririerereeririsisiesereesessssesesesesssessssesesessseses 153
§14.2619 INStallation Of PIPINE ......c.eeuiiriririeieieiei ettt ettt b et s st sesesesanens 154
§14.2622 INStAllation OF VALVES ........ccooviuieeeieieiceeeeteeetee ettt ettt ettt ae et eae s tess et eseesesessesensesesesseseneas 154
§14.2625 Installation Of PIESSUIE GAUZES..........eurvririririiiiieieieieieteieteteist sttt bbbttt ettt bbbt ssees 155
§14.2628 Installation of Pressure REZUIALOTS ..........ccveveviiiririeieieeiiiiseieteteiesiistss ettt s e sss s b e sss e ssesesesesesases 155
§14.2031 WITING ....cvovetereieieieieiieeeeeee ettt ettt ettt et s s e s s s s st s s e s es s et et et e s et eseses s s s e e s e s ssnsssssesesesesesesessnes 155
§14.2634 Vehicle FUElING CONNECHION...........ceeiiirierereiieiiisteseseesessssssesesetesssstssesesesesesessssesesesasasssssesesesesesssseseseseseseses 156
§14.2637 Signs and LabEIINE........c.cvueuiuiiiiiiiiiiiiir ettt 156
§14.2640 SYSLEIM TESLING ...vvrvvriierereririiirierereteeesitete et tesesestesesesesesese st ssesesesasesesssesesesesesessesesesesasasessssesesasesesssssesasasaseses 157
§14.2643 Maintenance and REPAIL ..........coueueueuiiiriririeieieete sttt ettt b ettt sesesesanenes 157
SUBCHAPTER H - LNG TRANSPORTS

§14.2701 DOT REQUITEIIIENLS ......cueeviererereieirtrisisist et ettt sttt sttt ettt ebebe bbbttt ettt eae bbb b b esasnenes 157
§14.2704 Registration and Transfer 0f LNG TranSpOrtS.........ccceeciirieierereeiiisieeeeesestssesesessssssssesesesessssssssesesessseses 158
§14.2705 Decals or Letters of Authority and FEES ........cccvrivirireieiiireieeee e 159
§14.2707 TeStiNG REGUITEIMENLS .......cveviviiierereteiieiieieie ettt eteeress st sa s besssesessesesesesesesessssesesesesassssesesesesesesssssesesesaseses 159
GTA.27T0 MATKINES. ....c.vveveveieiiiieieieieiet ettt ettt ettt ettt s s et s b e s ese st e s s et e s e s en et s et esebesene st esebesenentssssesasanenn 160
GLA.2713 PIESSUIE GAUZE......cueeveverieieririeiiietesietesetetetssesessesestesesessesesesasessesessesessssesessesessasessnsesensesesessesensesassnsesessesensesenens 160
GTA.27T6 SUPPOITS ...ttt ettt ettt ettt sttt b ettt bttt a bbbttt b b bttt e st enenenn 160
§14.2719 Electrical Equipment and LIRtING..........ccccoeiiriririiieeiiisseiereieiistse et ssss s ses e s s s sesesases 160
§14.2722 Liquid Level Gauging DEVICES ......c.cuvuriririririiiicicieieieieteieissts sttt bbbt ees 160
§14.2725 EXRNAUSE SYSTEIM ...vuiveiiieieiisieiieteeietetetetet ettt ettt e et te e ssese st esesaesesessesessesesessesensesasessesesesassnsesessesensasenens 160
§14.2728 EXtinguiShers REQUITEA..........covvveueueueiiiiieeeieet ettt ettt senens 160
STA.2731 MANITESES ......vvieeeeeeeeeteeeet ettt ettt ettt ettt et et eteas et ete st et ese et ese e et ese et essasesessesessesesessesensesessaseseneas 161
§14.2734 Transfer of LNG on Public Highways, Streets, 01 ALISYS .......ocvviiriiiieieieieieinrrrrreceeicieee et 161
§14.2737 Parking of LNG Transports and Container Delivery Units, and Use of Chock Blocks..........ccccceeueuriruenene. 161
§14.2740 Uniform Protection Standards ............cccovieeeieiiinirireeeieisree ettt ettt ns 161
§14.2746 Delivery of Inspection Report t0 LICENSEE .......ccvvivieverereriiiiieiereieiiiistsie et s sssss st se s s s sesesess 161
§14.2749 Issuance of LNG FOrm 2004 DECAL.........c.ceeuiuiiriririeieieiiiririeieieteee sttt esesesenens 161

NATURAL RESOURCES CODE
CHAPTER 116 - COMPRESSED NATURAL GAS
SUBCHAPTER A - GENERAL PROVISIONS

§116.001. DEFINITIONS. ...ttt sttt s ettt ettt e s et es bbb s s se e s ssesssssetesesesesesssnes 163
§1160.002 EXCEPLIONS ....vuvevvivieisiiieretesisiistesesetesssssttesesesesesastssesesesasesssssesesesasesssssssesasesessssasesesesesessssnsesesesesessssesesesesaseses 164
SUBCHAPTER B - ADMINISTRATIVE PROVISIONS

ST16.01T AMINISIEALION .......uevivieeetieeeecece ettt etee et ettt et e e et e et eseae et ese et esessesessesesessesessesessasesensesesessesessesessesessaseseneas 164
§116.012 Rules and Standards ..........cceoeeirieeeieieiiirieeeee ettt ettt ettt s et s st esenenes 164
ST16.013 NAIONAL COUCS ......vevvieerieeeeceieeteee ettt ettt ettt ettt eae et ete st etese et ese s et eseesessseseasesessesesessesenseseseseseneas 165
GTTO.0T4 FEES ...vvveieiereieisieiei ettt ettt ettt et s bbb s e s s s e s s et e s et e s e s es e s s s s s e ae s e s se s et et eseses s seen 165
§116.015 Entry on Property; Inspection and INVEStIZAtION ..........cccccvviririevereeiiiiieiereeeisesies e essssse e reseseseseseseseseseses 165
§116.016 Limitations on Rulemaking AUtNOTILY ...........ceoiririririreiiiirieieeee ettt 165
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SUBCHAPTER C - LICENSING AND REGISTRATION

§116.031 License ReqUITEMENL.........cccooveveveveveiiirieiereeiieiese e
§116.032 License and Registration Fees..........ccccoovverininnineecninen,
§116.033 Application and Renewal Procedures...........cccoovvvvvevereecniirnnnnen,
§116.034 Examination and Seminar Requirements ...........c.ccccevvrrerececnee
§116.0345 License or Registration by Endorsement...............cccoceevevirnnnnen.
§116.0346 Provisional License or Registration..........ccccceoveveeveveeeenenirirnnen
§116.035 Denial 0f LICENSE ......cvoveveeeeieeeeeeeeeeeeteeeeeeeeteee e
§116.036 Insurance Requirement..............ceveueeeriririeeeeeeiririsieeeeeeseseeeeeens
§116.037 DisCIplinary ACHON ........cccovirvrrererereriiirieiererereesssesesessssssssssesesens
§116.038 Staggered Renewal Of LiCENSes ........covevererreccccieeerererereiennenn.

SUBCHAPTER D - MOTOR VEHICLE REGULATION

§116.071 Registration RUIES ..........cccovvvveeueriiniirecc e,
§116.072 Re@ISLAtION. .....cvcviviiierereteiiriiieie ettt esse s sns
§116.073 Safety RUIES.....ccovviiiiiicieieicieerss e
§116.074 Cooperation of the Department of Public Safety ..........ccco........
§116.075 Application of Other Laws.........cccceeeurrnnnnnincicceeereieieenn.

SUBCHAPTER E - MISCELLANEOUS PROVISIONS

S116.101 MalodOrants...........c.cueueeveriviereeeieeiierieeteeeieee ettt
§116.102 Testing Laboratories.........ccuvvvrvevereeieririeierereeesessesereeensessssesenens
§116.103 Warning Tags .......cceevverueuereeiriririeieieieeerestseeieeee st seeseees

SUBCHAPTER F - ENFORCEMENT

§116.141 Injunctive Relief..........cccceviirirrieieiree s
§116.142 Criminal Penalty...........cccccoviviriiiereeiiirisieeeeeeee e
§116.143 Administrative Penalty...........cococeeeoeninnnnecieeeeeees
§116.144 Penalty Assessment Procedure............covoveveeeiririnievereenernnnenenens
§116.145 Payment of Penalty; Refund ...........cooveeiinnninccieeee,
§116.146 Recovery of Penalty ..........cccovvveveveeiiririsieecccee e
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SUBCHAPTER A - SCOPE AND DEFINITIONS
§13.1 Scope

(a) This chapter applies to the design and installation of compressed natural gas (CNG) engine fuel systems on vehicles
of all types; CNG systems used for compression, storage, sale, transportation, delivery, or distribution of CNG for any
purpose; and all CNG mobile fuel systems.

(b) This chapter shall not apply to:

(1) the production, transportation, storage, sale, or distribution of natural gas that is subject to Commission jurisdiction
under Subtitle A or B, Title 3, Texas Utilities Code;

(2) pipelines, fixtures, equipment, or facilities to the extent that they are subject to the safety regulations promulgated
and enforced by the Railroad Commission of Texas pursuant to Natural Resources Code, Chapter 117, or Subchapter

E, Chapter 121, Texas Utilities Code; or

(3) the design and installation of any CNG system in ships, barges, sailboats, or other types of watercraft. Such
installation is subject to the American Board and Yacht Council (ABYC) and any other applicable standards.

(c) Subchapters A, B, C, D, E, and F of this chapter shall not apply to vehicles and fuel supply containers that:
(1) are manufactured or installed by original equipment manufacturers;
(2) comply with Title 49, Code of Federal Regulations, the Federal Motor Vehicle Safety Standards; and

(3) comply with the National Fire Protection Association (NFPA) Code 52, Compressed Natural Gas (CNG)
Vehicular Systems Code .

(d) Vehicles and fuel supply containers excluded from the requirements of subchapters A through F of this chapter

pursuant to subsection (c) of this section shall comply with the requirements of §13.24 of this title, relating to Filings
Required for School Bus, Mass Transit, and Special Transit Installations.

§13.2 Retroactivity

Unless otherwise stated, the regulations in this chapter are not retroactive. Any installation of a CNG system shall meet
the requirements of this chapter at the time of installation.

§13.3 Definitions

The following words and terms, when used in this chapter, shall have the following meanings, unless the context clearly
indicates otherwise.

(1) AED--The Commission’s Alternative Energy Division.
(2) AFRED-- The organizational unit of the AED that administers the Commission’s alternative fuels research and
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education program, including CNG certification, exempt registration, and training.

(3) ANSI--ASTM International, formerly American Standard for Testing and Materials.
(4) ASME--American Society of Mechanical Engineers.

(5) ASME Code--ASME Boiler and Pressure Vessel Code.

(6) ASTM--ASTM International (formerly American Society for Testing and Materials).

(7) Automatic dispenser--A CNG dispenser which is operated by a member of the general public and which requires
transaction authorization.

(8) Building--A structure with walls and a roof resulting in the structure being totally enclosed.
(9) Cascade storage system--Storage in multiple cylinders.
(10) CNG--See “Compressed natural gas” in this section.

(11) CNG cargo tank--A container which complies with ASME or DOT specifications used to transport CNG for
delivery.

(12) CNG cylinder--A cylinder or other container designed for use or used as part of a CNG system.

(13) CNG system--A system of safety devices, cylinders, piping, fittings, valves, compressors, regulators, gauges, relief
devices, vents, installation fixtures, and other CNG equipment intended for use or used in any building or commercial
installation, or used in conjunction with a motor vehicle or mobile fuel system fueled by CNG, or any system or facilities
designed to be used or used in the compression, sale, storage, transportation for delivery, or distribution of CNG in
portable CNG cylinders, not including natural gas facilities, equipment, or pipelines located upstream of the inlet of a
compressor devoted entirely to CNG.

(14) Commercial installation--Any CNG installation located on premises other than a single family dwelling used as a
residence, including but not limited to a retail business establishment, school, convalescent home, hospital, retail CNG
cylinder filling/exchange operation, service station, forklift refueling facility, or private motor/mobile fuel cylinder filling
operation.

(15) Commission--The Railroad Commission of Texas.

(16) Company representative--An owner or employee of a licensee designated by that licensee to take any required
examinations and to actively supervise CNG operations of the licensee.

(17) Compressed natural gas--Natural gas which is a mixture of hydrocarbon gases and vapors consisting principally
of methane (CH, ) in gaseous form that is compressed and used, stored, sold, transported, or distributed for use by or

through a CNG system.

(18) Container--A pressure vessel cylinder or cylinders permanently manifolded together used to store CNG.
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(19) Cylinder service valve--A hand-wheel operated valve connected directly to a CNG cylinder.
(20) Director--The director of the AED or the director’s delegate.

(21) Dispensing area or dispensing installation--A CNG installation that dispenses CNG from any source by any means
into fuel supply cylinders installed on vehicles or into portable cylinders.

(22) DOT--United States Department of Transportation.

(23) Flexible metal hose--Metal hose made from continuous tubing that is corrugated for flexibility and, if used for
pressurized applications, has an external wire braid.

(24) Fuel supply cylinder--A cylinder mounted upon a vehicle for storage of CNG as fuel supply to an internal
combustion engine.

(25) Interim approval order--The authority issued by the Railroad Commission of Texas following a public hearing
allowing construction of a CNG installation.

(26) Location--A site operated by a CNG licensee at which the licensee carries on an essential element of its CNG
activities, but where the activities of the site alone do not qualify the site as an outlet.

(27) LP-Gas Operations--The organizational unit of the AED that administers the CNG safety program, including
licensing, truck registration, installation approvals, complaint and accident investigations, inspections of stationary
installations and vehicles, and code enforcement.

(28) Manifold--The assembly of piping and fittings used to connect cylinders.

(29) Mass transit vehicle--Any vehicle which is owned or operated by a political subdivision of a state, city, or county and
primarily used in the conveyance of the general public.

(30) Metallic hose--Hose in which the strength of the hose depends primarily on the strength of metallic parts, including
liners or covers.

(31) Mobile fuel container--A CNG container mounted on a vehicle to store CNG as the fuel supply for uses other than
motor fuel.

(32) Mobile fuel system--A CNG system which supplies natural gas fuel to an auxiliary engine other than the engine used
to propel the vehicle or for other uses on the vehicle.

(33) Motor fuel container--A CNG container mounted on a vehicle to store CNG as the fuel supply to an engine used to
propel the vehicle.

(34) Motor fuel system--A CNG system excluding the container which supplies CNG to an engine used to propel the
vehicle.

(35) Motor vehicle--A self-propelled vehicle licensed for highway use or used on a public highway.

(36) Outlet--A site operated by a CNG licensee at which the business conducted materially duplicates the operations for
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which the licensee is initially granted a license.

(37) Person--An individual, sole proprietor, partnership, firm, joint venture, association, corporation, or any other
business entity, a state agency or institution, county, municipality, school district, or other governmental subdivision, or
licensee.

(38) Point of transfer--The point where the fueling connection is made.

(39) Pressure-filled--A method of transferring CNG into cylinders by using pressure differential.

(40) Pressure relief valve--A device designed to prevent rupture of a normally charged cylinder.

(41) Public transportation vehicle--A vehicle for hire to transport persons, including but not limited to taxis, buses
(excluding school buses, mass transit, or special transit vehicles), or airport courtesy cars.

(42) Pullaway--The accidental separation of a hose from a cylinder, container, transfer equipment, or dispensing
equipment, which could occur on a cylinder, container, transfer equipment, or dispensing equipment whether or not they
are protected by a pullaway device.

(43) Representative--The individual designated by an applicant or licensee as the principal individual in authority who is
responsible for actively supervising the licensee’s CNG activities.

(44) Residential fueling facility--An assembly and its associated equipment and piping at a residence used for the
compression and delivery of natural gas into vehicles.

(45) School--A public or private institution which has been accredited through the Texas Education Agency or the Texas
Private School Accreditation Commission.

(46) School bus--A vehicle that is sold or used for purposes that include carrying students to and from school or related
events.

(47) Settled pressure--The pressure in a container at 70 degrees Fahrenheit, which cannot exceed the marked service or
design pressure of the cylinder.

(48) Special transit vehicle--A vehicle designed with limited passenger capacity which is used by a school or mass transit
authority for special transit purposes, such as transport of mobility impaired persons.

(49) Transport--Any vehicle or combination of vehicles and CNG cylinders designed or adapted for use or used
principally as a means of moving or delivering CNG from one place to another, including but not limited to any truck,

trailer, semitrailer, cargo tank, or other vehicle used in the distribution of CNG.

(50) Ultimate consumer--The person controlling CNG immediately prior to its ignition.
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§13.4 CNG Forms

Under the provisions of the Texas Natural Resources Code, Chapter 116, the Railroad Commission of Texas has
designated the following forms for use:

Form
Number

Form Title

Creation or

Last Revision

Date

Applicable Rule
Number (16 TAC
§ ) or Other
Authority

CNG Form | Application for CNG License or License Renewal Rev. 7/2012 13.61()
1001

CNG Form | Branch Outlet List Rev. 7/2012 13.72(b)
1001A

CNG Form [ Compressed Natural Gas License n/a 13.61

1003

CNG Form | Compressed Natural Gas Vehicle Identification n/a 13.69(c)
1004

CNG Form | Truck Registration/Re-registration/Transfer Rev. 7/2012 13.68(b); 13.69(a)
1007

CNG Form | Manufacturer’s Report of Retest or Repair Rev. 7/2012 13.141(d)
1008

CNG Form | Application for Examination Rev. 7/2012 13.70(a)(3);
1016 13.70(c)(1)(B)
CNG Form | Certified Employee Transfer Form Rev. 7/2012 13.73
1016A

CNG Form | Application for Registration by a Master or Journeyman Plumber | Rev. 7/2012 13.70(b)(1)
1016B or a Class A or B Air Conditioning & Refrigeration Contractor

CNG Form | Affidavit of Lost or Destroyed License Rev. 7/2012 n/a

1018

CNG Form | Statement of Lost or Destroyed CNG Form 1004 Decal Rev. 7/2012 13.69(c)(5)
1018B

CNG Form | Transfer of CNG Storage Cylinders/Containers Rev. 7/2012 n/a

1019

CNG Form [ Report of CNG Incident/Accident Rev. 7/2012 13.36(d)
1020

CNG Application and Notice of Exception to the Regulations for | Rev. 7/2012 13.35(a)
Form Compressed Natural Gas

1025

CNG Application for Qualification as Self-Insurer General Rev. 7/2012 13.63(b)
Form Liability

1027

CNG Notice of Election to Self-Insure Rev. 7/2012 13.64
Form

1028
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Form Form Title Creation or Applicable Rule

Number Last Revision Number (16 TAC
Date §  )orOther

Authority

CNG Application to Install CNG Facility (Aggregate Storage Rev. 7/2012 13.25(b)(1)

Form Capacity Greater than 240 Standard Cubic Feet Water

1500 Volume)

CNG Completion Report for CNG Commercial Installations of Rev. 7/2012 13.25()(1)

Form 240 Standard Cubic Feet Water Volume or Less

1501

CNG Notice of Completed Installation of a CNG System on Rev. 7/2012 13.24(a)

Form School Bus, Public Transportation, Mass Transit, or Special

1503 Transit Vehicle(s)

CNG Testing Procedures Certification Rev. 7/2012 13.61(k)(2)

Form

1505

CNG Certification of Political Subdivision of Self-Insurance for Rev. 7/2012 13.63(g)

Form Workers” Compensation, General Liability, and/or Motor

1995 Vehicle Liability Insurance

CNG Statement in Lieu of Insurance Filing Certifying Workers’ Rev. 7/2012 Table 13.62;

Form Compensation Coverage, including Employer’s Liability 13.62(d)(3)

1996B Coverage or Alternative Accident/Health Insurance

CNG Statement in Lieu of Motor Vehicle Bodily Injury Insurance | Rev. 7/2012 Table 13.62;

Form and Property Damage Liability Insurance 13.62(d)(1)

1997B

CNG Statement in Lieu of General Liability Insurance and/or Rev. 7/2012 Table 13.62;

Form Completed Operations or Products Liability Insurance 13.62(d)(2);

1998B 13.62(d)(4)

CNG Notice of Insurance Cancellation Rev. 7/2012 13.62(g)

Form

1999
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§13.15. Penalty Guidelines for CNG Safety Violations

(a) Policy. Improved safety and environmental protection are the desired outcomes of any enforcement action.
Encouraging licensees and certificate holders to take appropriate voluntary corrective and future protective actions once

a violation has occurred is an effective component of the enforcement process. Deterrence of violations through penalty
assessments is also a necessary and effective component of the enforcement process. A rule-based enforcement penalty
guideline to evaluate and rank CNG related violations is consistent with the central goal of the Commission’s enforcement
efforts to promote compliance. Penalty guidelines set forth in this section will provide a framework for more uniform

and equitable assessment of penalties throughout the state, while also enhancing the integrity of the Commission’s
enforcement program.

(b) Only guidelines. This section complies with the requirements of Texas Natural Resources Code, §81.0531. The
penalty amounts contained in the tables in this section are provided solely as guidelines to be considered by the
Commission in determining the amount of administrative penalties for violations of provisions of Texas Natural
Resources Code, Title 3, Chapter 116, relating to compressed natural gas; of rules, orders, licenses, permits, or certificates
relating to CNG safety adopted under those provisions; and of regulations, codes, or standards that the Commission has
adopted by reference.

(c) Commission authority. The establishment of these penalty guidelines shall in no way limit the Commission’s authority
and discretion to assess administrative penalties. The typical minimum penalties listed in this section are for the most
common violations cited; however, this is neither an exclusive nor an exhaustive list of violations that the Commission
may cite. The Commission retains full authority and discretion to cite violations of Texas Natural Resources Code, Title 3,
Chapter 116, relating to compressed natural gas; of rules, orders, licenses, permits, or certificates relating to CNG safety
adopted or issued under those provisions; and of regulations, codes, or standards that the Commission has adopted by
reference, and to assess administrative penalties in any amount up to the statutory maximum when warranted by the facts
in any case.

(d) Factors considered. The amount of any penalty requested, recommended, or finally assessed in an enforcement action
will be determined on an individual case-by-case basis for each violation, taking into consideration the following factors:

(1) the person’s history of previous violations;

(2) the seriousness of the previous violations;

(3) any hazard to the health or safety of the public; and

(4) the demonstrated good faith of the person charged.
(e) Typical penalties. Regardless of the method by which the typical penalty amount is calculated, the total penalty
amount will be within the statutory maximum. Typical penalties for violations of provisions of Texas Natural Resources
Code, Title 3, Chapter 116, relating to compressed natural gas; of rules, orders, licenses, permits, or certificates relating to

CNG safety adopted under those provisions; and of regulations, codes, or standards that the Commission has adopted by
reference, are set forth in Table 1.
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Figure: 16 TAC §13.15(e)
Table 1. CNG Penalty Schedule Guidelines

CNG Rule/Statute

General Description

Typical Minimum
Penalty Amount/

Range
gi:il.el,\lét}.la};iz.r Any violation of Chapter 116, Texas Natural $1,000-2,500
116 Resources Code
16 TAC §13.22 Odorization $1,000-2,500
16 TAC §13.24 | Filing required for school and transit vehicles $100-500
16 TAC §13.25 Filings for stationary installations Form 1501: 1-5 $100

occurrences
16 TAC §13.25 Filings for stationary installations Form 1501: 6-10 $200
occurrences
16 TAC §13.25 Filings for stationary installations Form 1501: >10 $500
occurrences
16 TAC §13.25 | Filings for stationary installations Form 1500 $1,000
16 TAC §13.26 | Construction of cylinders and pressure vessels $1,000
16 TAC §13.27 | Pressure relief devices $1,000
16 TAC §13.28 | Pressure gauges $250
16 TAC §13.29 | Pressure regulators $500-1,000
16 TAC §13.30 | Piping $500-1,000
16 TAC §13.31 | Valves $500-1,000
16 TAC §13.32 | Hose and hose connections $500-1,000
16 TAC §13.33 | Compression equipment $500-1,500
16 TAC §13.34 | Vehicle fuel connection $500
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Typical Minimum

CNG Rule/Statute Penalty Amount/

General Description

Range
16 TAC §13.36 CNG incident/accident report $1,000
16 TAC §13.38 Removal from CNG service $1,000-2,500
16 TAC §13.39 | Filing unapproved cylinders $500-1,500
16 TAC §13.40 | Manufacturer’s nameplates and ASME markings $1,000
16 TAC §13.61 License and related fees; lapse 1-2 months $500
16 TAC §13.61 License and related fees; lapse 3-4 months $750
16 TAC §13.61 License and related fees; lapse 5-6 months $1,000
16 TAC §13.61 License and related fees; lapse >6 months $1,000-2,500
16 TAC §13.62 Insurance requirements $1,000
16 TAC §13.67 Change in ownership $250
16 TAC §13.68 | Dealership name change $250
16 TAC §13.69 | Registration and transfer of transports $500-1,500
16 TAC §13.70 | Examination requirements and renewals $250
16 TAC §13.72 | Operations supervisor $500
16 TAC §13.73 | Employee transfers $100
16 TAC §13.93 | General requirements $100-750
16 TAC §13.94 | Locations of installations $500-1,000
16 TAC §13.95 Installation of cylinders and appurtenances $100-750
16 TAC §13.96 | Installation of pressure relief devices $1,000
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Typical Minimum

CNG Rule/Statute Penalty Amount/

General Description

Range
16 TAC §13.97 | Installation of pressure regulators $500-1,000
16 TAC §13.98 Installation of pressure gauges $250-1,000
16 TAC §13.99 | Installation of piping and hoses $250-1,000
16 TAC §13.100 | Testing $1,000
16 TAC §13.101 | Emergency shutdown equipment $1,000
16 TAC §13.102 | Electrical equipment $100-500
16 TAC §13.103 | Stray or impressed currents and bonding $100-500
16 TAC §13.104 | Operations $500-1,500
16 TAC §13.105 | Fire protection $100-250
16 TAC §13.106 | Maintenance $250-1,000
16 TAC §13.107 | Dispenser accuracy $250
16 TAC §13.132 | System component qualification $500
16 TAC §13.133 | Installation of fuel supply cylinders $250-1,500
16 TAC §13.134 | Installation of venting systems $250
16 TAC §13.135 | Installation of piping $250-500
16 TAC §13.136 |Installation of valves $250-500
16 TAC §13.137 | Installation of pressure gauges $100-500
16 TAC §13.138 | Installation of pressure regulators $500-1,000
16 TAC §13.139 | Installation of fueling connection $500
16 TAC §13.140 |Labeling $100
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Typical Minimum

CNG Rule/Statute Penalty Amount/

General Description

Range
16 TAC §13.141 | System testing $1,000
16 TAC §13.142 | Maintenance and repair $250-1,000
16 TAC §13.143 | Venting of CNG to atmosphere $250-750
16 TAC §13.184 | General requirements $750
16 TAC §13.185 | Installation $500-1,000
16 TAC §13.186 | Outdoor installations $250
16 TAC §13.187 | Installation of pressure relief valves $100-500
16 TAC §13.189 | Pressure regulation $250-750
16 TAC §13.190 | Piping and hose $250-1,000
16 TAC §13.191 | Testing $1,000
16 TAC §13.192 | Installation of emergency shutdown equipment $250-1,000
16 TAC §13.193 | Operation $500-1,000
16 TAC §13.194 | Maintenance and inspection $250-1,000

(f) Penalty enhancements for certain violations. For violations that involve threatened or actual safety hazards, or that
result from the reckless or intentional conduct of the person charged, the Commission may assess an enhancement of the
typical penalty. The enhancement may be in any amount in the range shown for each type of violation, as shown in Table
2.
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Figure: 16 TAC §13.15(f)
Table 2. CNG Penalty Enhancements

Threatened or actual Severity of violation or

For violations that involve: safety hazard culpability of person

charged

Death or personal injury $5,000 to $20,000

Taking facility out of service $1,000 to $5,000

222;?:23% or release requiring emergency $1.000 to $15,000

Damage to CNG installation or vehicle $1,000 to $5,000

Property damage exceeding $5,000 $1,000 to $15,000

Rerouting of traffic or evacuation of premises $1,000 to $5,000

Time out of compliance $100 to $2,000 for each month
Reckless conduct of person charged Up to double the total penalty
Intentional conduct of person charged Up to triple the total penalty

(g) Penalty enhancements for certain violators. For violations in which the person charged has a history of prior
violations within seven years of the current enforcement action, the Commission may assess an enhancement based on
either the number of prior violations or the total amount of previous administrative penalties, but not both. The actual
amount of any penalty enhancement will be determined on an individual case-by-case basis for each violation. The
guidelines in Tables 3 and 4 are intended to be used separately. Either guideline may be used where applicable, but not
both.

Figure 1: 16 TAC §13.15(g)
Table 3. Penalty enhancements based on number of prior violations within seven years

Number of violations in the

Enhancement amount

seven years prior to action

One $1,000
Two $2,000
Three $3,000
Four $4,000
Five or more $5,000
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Figure 2: 16 TAC §13.15(g)
Table 4. Penalty enhancements based on total amount of prior penalties within seven years

Total administrative penalties

assessed in the seven years Enhancement amount
prior to action

Less than $10,000 $1,000
Between $10,000 and $25,000 $2,500
Between $25,000 and $50,000 $5,000
Between $50,000 and $100,000 $10,000
Over $100,000 10% of total amount

(h) Penalty reduction for settlement before hearing. The recommended monetary penalty for a violation may be reduced
by up to 50% if the person charged agrees to a settlement before the Commission conducts an administrative hearing to
prosecute a violation. Once the hearing is convened, the opportunity for the person charged to reduce the basic monetary
penalty is no longer available. The reduction applies to the basic penalty amount requested and not to any requested
enhancements.

(i) Demonstrated good faith. In determining the total amount of any monetary penalty requested, recommended, or finally
assessed in an enforcement action, the Commission may consider, on an individual case-by-case basis for each violation,
the demonstrated good faith of the person charged. Demonstrated good faith includes, but is not limited to, actions taken
by the person charged before the filing of an enforcement action to remedy, in whole or in part, a violation or to mitigate
the consequences of a violation.

(j) Other sanctions. Depending upon the nature of and the consequences resulting from a violation of the rules in this
chapter, the Commission may impose a nonmonetary penalty, such as requiring attendance at a safety training course, or
may issue a warning.

(k) Penalty calculation worksheet. The penalty calculation worksheet shown in Table 5 lists the typical penalty amounts
for certain violations; the circumstances justifying enhancements of a penalty and the amount of the enhancement; and the
circumstances justifying a reduction in a penalty and the amount of the reduction.
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Figure: 16 TAC §13.15(k)
Table 5. CNG Penalty Worksheet

Typical Minimum

CNG Rule/Statute General Description PenaII;y (L) e
ange Tally
Tex. Nat. Res. D
I | Code, Chapter Any violation of Chapter 116, Texas Natural $1,000-2.500 |
Resources Code
116
2 |16 TAC §13.22 | Odorization $1,000-2,500 | $
3 |16 TAC §13.24 F111pg required for school and transit $100-500 | $
vehicles
Filings for stationary installations
4 |16 TACRI3.25 Form 1501: 1-5 occurrences $1001$
Filings for stationary installations
5 |16 TAC§13.25 Form 1501: 6-10 occurrences $2001$
Filings for stationary installations
6 |16 TAC §13.25 Form 1501: >10 occurrences $3001$
7 |16 TAC §13.25 Filings for stationary installations Form $1,000 | $
1500
8 |16 TAC §13.26 Construction of cylinders and pressure $1,000 | $
vessels
9 |16 TAC §13.27 Pressure relief devices $1,000 | $
10 |16 TAC §13.28 | Pressure gauges $250|$
11 |16 TAC §13.29 | Pressure regulators $500-1,000 | $
12 |16 TAC §13.30 | Piping $500-1,000 | $
13 |16 TAC §13.31 Valves $500-1,000 | $
14 |16 TAC §13.32 Hose and hose connections $500-1,000 | $
15 |16 TAC §13.33 Compression equipment $500-1,500 | $
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Typical Minimum

Penalty Amount/ Penalty

CNG Rule/Statute General Description Range Tally
16 |16 TAC §13.34 | Vehicle fuel connection $500($
17 |16 TAC §13.36 | CNG incident/accident report $1,000 | $
18 |16 TAC §13.38 Removal from CNG service $1,000-2,500 | $
19 |16 TAC §13.39 | Filing unapproved cylinders $500-1,500 | $
20 |16 TAC §13.40 i\n/lzrri{lilt;agcsturer’s nameplates and ASME $1.000 | $
21 |16 TAC §13.61 License and related fees; lapse 1-2 months $500 | $
22 |16 TAC §13.61 License and related fees; lapse 3-4 months $750( %
23 |16 TAC §13.61 License and related fees; lapse 5-6 months $1,000|$
24 |16 TAC §13.61 Ir;llgz}[lhsse and related fees; lapse more than 6 $1,000-2.500 | $
25 |16 TAC §13.62 | Insurance requirements $1,000 | $
26 |16 TAC §13.67 | Change in ownership $250 | $
27 |16 TAC §13.68 | Dealership name change $250( %
28 |16 TAC §13.69 | Registration and transfer of transports $500-1,500 | $
29 |16 TAC §13.70 | Examination requirements and renewals $250( %
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Typical Minimum

CNG Rule/Statute General Description Pena:;);:gn(;ountl P:.:ﬁ:/ty
30 |16 TAC §13.72 | Operations supervisor $500|$
31 |16 TAC §13.73 | Employee transfers $100|$
32 |16 TAC §13.93 General requirements $100-750 | $
33 |16 TAC §13.94 | Locations of installations $500-1,000 | $
34 |16 TAC §13.95 Installation of cylinders and appurtenances $100-750 | $
35 |16 TAC §13.96 | Installation of pressure relief devices $1,000 | $
36 |16 TAC §13.97 | Installation of pressure regulators $500-1,000 | $
37 |16 TAC §13.98 Installation of pressure gauges $250-1,000 | $
38 |16 TAC §13.99 Installation of piping and hoses $250-1,000 | $
39 |16 TAC §13.100 | Testing $1,000 | $
40 |16 TAC §13.101 | Emergency shutdown equipment $1,000 | $
41 |16 TAC §13.102 | Electrical equipment $100-500 | $
42 |16 TAC §13.103 | Stray or impressed currents and bonding $100-500 | $
43 |16 TAC §13.104 | Operations $500-1,500 | $
44 |16 TAC §13.105 | Fire protection $100-250 | $
45 |16 TAC §13.106 | Maintenance $250-1,000 | $
46 |16 TAC §13.107 | Dispenser accuracy $250( %
47 |16 TAC §13.132 | System component qualification $500|$
48 |16 TAC §13.133 | Installation of fuel supply cylinders $250-1,500 | $
49 |16 TAC §13.134 | Installation of venting systems $2501$
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Typical Minimum

Penalty Amount/ Penalty

CNG Rule/Statute General Description Range Tally
50 |16 TAC §13.135 | Installation of piping $250-500 | $
51 |16 TAC §13.136 |Installation of valves $250-500 | $
52 |16 TAC §13.137 | Installation of pressure gauges $100-500 | $
53 |16 TAC §13.138 | Installation of pressure regulators $500-1,000 | $
54 |16 TAC §13.139 | Installation of fueling connection $500|$
55 |16 TAC §13.140 |Labeling $100($
56 |16 TAC §13.141 | System testing $1,000 | $
57 |16 TAC §13.142 | Maintenance and repair $250-1,000 | $
58 | 16 TAC §13.143 | Venting of CNG to atmosphere $250-750 | $
59 |16 TAC §13.184 | General requirements $7501 %
60 |16 TAC §13.185 |Installation $500-1,000 | $
61 |16 TAC §13.186 |Outdoor installations $250($
62 |16 TAC §13.187 | Installation of pressure relief valves $100-500 | $
63 |16 TAC §13.189 | Pressure regulation $250-750 | $
64 |16 TAC §13.190 | Piping and hose $250-1,000 | $
65 |16 TAC §13.191 | Testing $1,000 | $